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Special Scoop
————

Monthly IBNR case study # 2

Andrew Leung, FIAA*
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* Andrew Leung, FIAA, Chief Actuary, The Insurance Premium Rating Bureau (IPRB)
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* Tommy Pichet FSA, FIA*, FSAT, FRM, MBA, MscFE (Dist), B.Eng (Hons)
Regional Actuarial Manager, Marketing Actuarial Department, AIA, Hong Kong
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Probability

EXPECTED
LOSS

Defining Economic Capital

DA

Y
=1»
AAA

V
N
A AA

Loss

Economic Capital Required to Achieve Rating

unaNTiNT: Marsh & McLennan Companies (MMC) Knowledge Center
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RBC @nii 3 ... Market Testing
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Market share of the 48 participating companies

Direct Premium ('000)

W Participating

Non-participatin
73,783,187 P pating
73%

Capital Funds ('000)

43,578,075
.86%

Net Written Premium ('000)

M Participating
Non-participating

M Participating
Non-participating

51,957,108
67%

The 48 companies whose results have been gathered represents:

73% of the industry's 2007 direct premium

86% of its' capital funds

67% of its' net written premium
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8957 WANULNEINBYDIRUNBU (Capital Adequacy Ratio)

Current Regime RBC Regime
Non Participating | Participating Participating
# companies 69 22 48 48
Min 53% 53% 83% 102%
Median 364% 213% 530% 303%
Mean 632% 364% 758% 450%
Max 5,294% 1,945% 5,294% 3,140%
Comparison of Current and RBC CAR
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