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ISBS 2008 - large businesses

ISBS 2008 - overall

ISBS 2006 - overall

Virus infection or disruptive software

Systems failure or data corruption

Unauthorised access by outsiders
(including hacking attempts)

Staff misuse of information systems .

Physical theft of computer
equipment

Theft or fraud using computers

Theft or unauthorised
disclosure of confidential
information
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£180,000 - £130,000
aver -2 days

£8,000 - £15,000
over -2 days

£500 - £1.200
2-4 man-gays

£2,500 - £5,000
6-13 man-gdays

£1,000 - £2,000 {£4,000 - £8,000

£500 - £1,000 £4,000 - £8,000

£50 - £200 £2,000 - £15,000
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Capital Adequacy Ranges Per Rating Level

Capital adequacy ratio

Less than 100% BB or lower
100%-125% BBB
125%-150% A
150%-175% AA
more than 175% AAA

Indicating rating level

Assessment of capital adequacy
Various

Good

Strong

Very strong

Extremely strong



Standard & Poor’s Capital Adequacy Ratio

Total adjusted capital - asset-related risk charges (‘C-1’) -
credit-related risk charges (‘C-2’)

Capital Adequacy Ratio =

Underwriting risk (‘C-3’) + reserve risk (‘C-4’) + other business risk (‘C-5’)
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Risk Management
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(Early Warning System and Early Warning Ratios)
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Probability
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Central Claims liabilities
Estimate @ 75%
Confidence Level
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J - Intermal Model
Risk-Based Capital Griicecy
- Standardized Approach
* ]
Traditional
- Minimum Solvency = Max (10% of net premium, 30 MB)
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all i

all i

all i

1. E{(value of claim liability; x risk charge;) + (value of premium liability; x risk charge;)}
2. E{(value of exposure to counterparty; x credit risk charge;)}

3. E{(value of market exposure; + market risk charge;)}

where T’ refers to the difference in the liability classes, exposures to counterparties, asset classes and risk charges
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Motor-Act 25% 37.5%
Motor-Others 20% 30%
Fire 20% 30%
Marine, Aviation & Transit-Cargo 25% 37.5%
Marine, Aviation & Transit-Hull 30% 45%
Contractors' All Risks and Engineering 25% 37.5%
Liability 30% 45%
Medical and Health 25% 37.5%
Personal Accident 20% 30%
Workmens' Compensation & Employers Liability 25% 37.5%
Bonds, Offshore Oil, Gas related & Others 20% 30%

U 3 S se b semun Sy ey
wung: CL nangiiN Claim Liability 99 PL #iangiiN Premium Liability

Equity instruments listed on the main board of Bursa Malaysia or listed on 20%
the main board of the recognised stock exchanges in G10 countries

Unlisted or private equity instruments 35%
Exposures to self-occupied properties 8%
Exposures to other property & property-related investments 16%
Securities with residual term to maturity of less than 1 month 0.0%
Securities with residual term to maturity of more than 10 years but 6.0%

less than or 15 years

U 4 faesaTIRAILL BN WU B LAaTn

Counterparty of Dept Obligations Risk Charge

Federal government of Malaysia, BNM or the federal government or 0%
central bank of G10 countries

Corporations & organisations with 'AAA' rating 1.6%
Corporations & organisations with 'A' rating 4%
Dept facilities (original maturity of 1 year or less) with A-1/P-1 rating 4%
Individual person under policy loans 0%
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Other
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